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1.1 ¢ 791 IS (A Simple Economy) ¢

I NG G2 FA 47 F1 | Q24 TGS A2 (SETHAIFI (o] & 19 I20!
T3] S (RIS e 2 R 29 {19 Ay, I, IPTEI, 212 SN (61 #{f{72e e g,
TE ORI OF e OiE Uiedd W@ S J2cel (R | gFece, RSl Ife? aee
AT B O (RIS SIfeiee TNEE Ted (T ANGH (FIEN GG e Heq erew
SHIREE B L | 96 JS IR FI1 {691 Ty S CRPTRI A9 [y sif[Eiecg
ETT 2O AT | OB (ST AR Greis A, [y 27w =p7, (4fex Aghi, aze
T S ANCS AR TAPRee SNERI AR AT | QR @RE [Fg sif{tiee 7,
FAIZ T FIoAR [ A@CT TgoAIfe AfFD oAIE | BN FoR Frersees ges
=tet eitasIE Tl AR AT | e o gl fes e =seRiE iRl S @i
T e MAfFAE A | Prae 2ze S w0 eSB! (e fFee siste 4m F=itrE Fgatia
T Al (R B FR AT ST G5l ST e 2 S J20e! &1 S FRl A2
TR AT | SwiEe Fhsl, (0T AR GBI Besi *P7F Ol S fers TATSlT Srmeel
qif IFIRE RiT" TG 7@, IR S S SR TR AeZ FRE 2 |

1. & S fl e STeR Sl A mel 25 FRECE 92T F9 SRAF, o FRE o[ AwiefEes Joet |
w3y SRS ‘ER’ AT 11 72 IR@ A R = ke @R[ ser wiE e 259 T
QTR S FICAE, [ AT Svizadl, Gerie oifsl Ties o frseomce] ST SR 40 Fia 3l
i@ i, RER eRE Sz |

2.  afe I o a@ib afers Fag azamRiets el Fras azead ¢t b aom Jfes 29 i,
sAfeare [ioal 4ol «Bie 27 A, <O «fewm A =1 R ko1 «Bre T3 AT |

3. W NI Oif CRER 73 9IF ORIE I @R O @35 91 ORl Sesiivs 929 1 28 |1 (@@ ¢ Sf,
i, Tgeiife 2l
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GECE, @R GIRFIE e JolE tons! Fieeiea Rims (o8 [val 73 oI CRPTR
AR AIE | P @RIFIE FoTo R S [Fg o ToAle FRE AT A (13 47 929
IR o7 ARG 717 S ERPTE @R FRE 1T | @6 9SEwe e @RS AR I
= A Soiie T3, ClRREE Mo el 774 FR@ 2T | afesais! Ifer G@nE
e T mEE I9TE IR FE9 ARMFSIRT 276 FQ AT | 920! ThEe 27 @ @I
ST e TG GETe SR =77 LT | G5 (ST AR Ceofine TR 720 =571
At “ifIeTS A1 AT A Sl GIRAE Tesivs =i KT Al keg
IR A9 T O ERF SR TS 77 | werRaeel i) A T S ERPTES Were
ARABTCOIE #I%W A Toim" FRACE ey T | ARG (I G0 &1y A CRE (@ A
Toirell S IR O @Il @ At ORR Solrel [5g ifsticd 9 aifa | Swizae
st ST @5z AW OBl Tled w1 Afe [OIE (S@2 @ ARTAGIE ol SRR
wizs (dfo WG felg s eyl i< =nifoia | I SARREIEIE 79 @aEe ok o
el fra [R1Ce, (o2 e FTPTece 23cel fogae [enifrel sifserisl i< =il | e ol
(A G (FACO G2 TP UL 2AAE | AT T=oa TSI T 2 S G
(SEENS 59 2EIeH 2[R0 Ao 75w WAGIRST T 41 I2E I |

AT TNEH ArorF G 41 727 K1 735 A ORI TLoATe Goe 9 AreF
e [fer v Ol ERIT b1 == [KpiE, R SibiEER (o8 s Sesive 3 w23 |
TS B (@ NG HfeH0e ARSI & [ie o (98eEs & Seolina 3 ©is
ers g PwEie AR/ AR | Trizel FRHol, 9949 Iere T (A6 (NG SeoAme T
R TS AR G G TSI Toicelal SR Kol #3779 FHS sifqwier w191
T 7 AR | TMeE, (AfeF @NBIReE ARSI R 57 Sesiiva R #AItT e
JfecE Pl GR6IE, (orF ((feT (IIFTTR F=mT @Bl =il Tob BifzwiT= o)
g @ Al ORl Sesiivae JR2E FRE o[ A | SRICS, (AT @litME ATERISIE
RIARE *P7 Sesive FCF, TG Jie w0 AW Srote @R =Py [OIE, (S@mR'E o )
A 73y A G TAWMTS IO [ 397 *B]) TAMTS a1 S[QG T A | =

4. IS W 47 TS (@ Qe TATRe Teolifre TR ¥ S (R FSEaa 02 SoATSIa IR SIS TGS
JIf2Tq 2/ QT AR I SRR 2 | 2Focs, Gl 7oy 727 | ©2fols, Ty WiF @RI SeoAe Sk TATS
P R RIE! o1 S 33© Jaik [l (2ir GRG! 949 ([ (Fas Al SN (oll(he [T (e A1 |
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TR B A ORI BLAMR (FACO! 2 (T IR AT | [T& q&wa R T ([P
T[], ANGLTT FECENE TG HETFCA TPERMCIE AN 7w [EIE oF geie
TI9(] | FAG TR|7) TR NG JISCART 2Iew-Sioiew Spifs [Kfen oy o @RS
TS THOSIE SR T Al |

TGS TS RSN SRS [ien vy o ERE @6l [ine sefie Sesim $: |
GBI TeAifrs w3y . CGRPRZ T JEEIRE Niers [Fesd S w15 | 371S @4t TP
@R CTIfeTe SRS TPTIIRE YB! 25 NS A2 SR BN Sesiirs ¥ oI (e
pOIg fimeq frowe |

B, EIE @2 LT eoqe e AEiTers 2o @R Sibe | ANE
e =iy fr i, ok wigiee wifsy ofsa 9L@ifs [Reaor cRfss R s
FERF, RERT g @3 (962 Folsidas ifi s W)

1.2 wgifs @d@m Ang (Central Problems of an Economy)

T3 OE ORI Besiiv, [T o SorensE 29 Giree Glfee SiLtafes Sl |
93 Cfere SLiod FRER T=Ie IFEICO 2AfS TG T2 TRiiore’s YT 27
U TME @3 qRIATSR ‘olewd e R FE | @i LI qRiief TR
ARSCRITORET GRS SN2 | S SRS, Ao HAE T2l AN (S LI TR
©F Fralg 7 fR | LTS GBIF TEIIER Tore wote iR MFFEFIe 91 27 |

& Teslive F41 28 o= e lfastiers 2
(What is produced and in what Quantities?)

Ao MG TSI I200! T OF (A 2fSBR Fe 2Ifsiee Sesiine 1 o)
Prag s  ifa | 4w, 3, AP AR @RCF Beoma FRE « RKae A @fRiF Sesms
@ | P v @fees @i @ Smifile AN oiF Rl @R wifk | R e wiEre
@fRlE F~ma /2R A #Ael @ ANRE ot e @felE Tve a9gR FE1 AR |
A Frw @fRF s @ T e @fR A | Beitet v @fReE el & [ w1
(Tgeifea foal) [T Skace Sesiive IiF (o9l o (oral @) &Il |

5. W @5l SR Wit SN AfSthl w3y Wi GRIT Beoivee (@Rl T i feifere w4t 23 o s |
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€% FAIAIR (FCAE SLAW a1 27 2
(How are these Goods Produced?)

ifon 7y ol CRF 2B Sl I 2Afodd e (! 7w /e
JRZR F AR (12 P! #19 w1 @fets @i @ @i 1gaiifs a7zR 39 291
AR ARG BeAM FERITS AT TAW (FHET (PG INZE T T2

G2 TR FI A0 Teoive Fat T 2

(For whom are these Goods Produced?)

TFifee Teofle BRERT (@I e e ofim e wiefifen SR wiefmifes
JG@TR TEre (FEME o0 T4 T2 (@I @ARF 2 W (@I FAE 22 qLfqifos
Af TR A@ (SR Jaow 2T Gfee Ffa w@fm @ T | sdhifos afseme A
A BER S JRAMT Fry ORI RARETRIE Ive FRT 167« <@ |

siferss, efesl SLNIfer q=iz) F~mE Koy ABRAR ¥ S CRN Geoivae
SRR T W TeoAire T3y OF CRIEE SLTIO0R Afe e Ners [e<eq TpiE
SN T | TP MR SIG SIF FO% B S ORI eqrdd 28 i siefqifes
YR TP |

Teolive AGIFAT A

(Production Possibility Frontier)

T GEE @EE TE TR AN T, (SEE wENifed SibiRER
JE@ MERCE 7 7R RO oF gemre ANfaFe@ wgTifos FemE[ A
TS | gRAllof TMaR s I9[E@n 9% [feq o ol G/l Seolimae (!
T AR TReR IR AR, @R Praw afeds FicE 7 AR | 5w o,
RN B S R FR219) F=EIN (B SRDGT B A6, Afode Fece @Rl
el wfea =nfom |

SLTIeT T2 75T 51 SRS [feq vy oI Gl @5t e = 5@
F(E | AT o AT ZoRe i [ifen w@eeE S A1 7 W @3S
AT AR T SN (AT (e e siizast s o171 Jiwe s seom o
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e fogm @gfe e Tiace Serlite @y Wi ORIF FF0E 835 MR
TS WLTIfOF Besive TR AZfS (Production Possibility Set) 3f6T (Rt 231 |

THERe 1 3

e oo R el < BB Sifer 1.1 ¢ Teaiwe TSIl
B A R TR A q AR s | e | PU | ¥R
IR 2@ | ILTNSEIE T FR[A 791 =57 A 0 10
U o g Srefie oIl 1.1 G Grgar | g ; 3

SGIRRIE oo 7 =3 TesimTe 9= D 3 4
T4 7, FKEF 4 (695 “ARSem =Py Sesiimw E 4 0

TR I} =N SGRER 7777 7 FoAZ Teoivre

IRZT T4 T, AEH 10 (9N FoA1Z BesAme IR Al | SILTIROCT = 1 ol =9
% 9 (AlG AR Al 2 (A5 =P BN 7 (AT A A 3 (AT *By A 4 (95 AR
Tesve] FRG AT | A3(F2019 GRS e J2rol
T TSRSl TF NE | Hami weifes
TeoA ABRAIEIN MYRIBCR | ([LCeTS =6 3l
(@TFR ware 4% e M @iz wiefqifes B

T BoAM FRA 2/ *PT W FARF <Ol C
e effafig F@ | @@IeE Fizg @bt WWe D
AR TS AED =Py e AR Seotms
TR S O @Y1 9B ([RUCERS T E
TR TEA (Production Possibility Fron-
tier) 3B (SR T | TerAwe TSR TN
ST AR 7JfSIE FITS <BIE TeoAWe IR o[ =P O FoA SBIREE
R (YA | T I AT (@ TR AR AMIELE ©ote SRS [
G5IZ *3 W IR G GO TR 2fefNfrg SRz G S SRS AFENER
3t RFgIN oo ZACH! Ssjefeid [elel 91 C2rR SIdl oM SIsi6Y 2z |

AR
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ez TRio) TR *P Tesimae @RS I 27, T2 TeoAWad AN T
AT T 29| SIS, S AW G5l 79y (@il w19 KO SNeG! 7y S AN | (10,
MY Gl TR el (@R AR FAf6IE Sl TR ARl Zpke [y a7 /i
ol SR A | 36 w9 Sfefe (ali6 @B Jeaiel a2 (Opportunity Cost) 31 Sl
RIEN

AfSCE SIS ©Ie 24! T2Co! ABRNITOR <1 2% FR Aol | S+ ST,
SIS (LT TPV GBI 25 200! TLAM FABIKA OIS NS 71 51 21w 5 |

63 IR (@ 9 TIF AR FE S TG TOAE (Fq© NG | L=
wifs wargsidf wiE widfieTe IzTelE@ Iz 27 | wefeiTe 31 $99d A @ oMl
Al T SIefeF 8 (Economic Cost) e (-t 23 |

1.3 gtafes FIEFaog Waigw (Organisation of Economic Activities)

CTIfeRe STPTICER 27 e 75 SpReiN] e Teie IaTe 91K 0Ca SRIL S 2vieg
@eaifn [z sfiFBroeia vara Wbl Fgae @@ SiFsr aEl Tiaw FR[T 21F |

1.3.1 @@weid #fssfze wdwifs (The Centrally Planned Economy) ¢

GGl FERCIE TR IdNifce taRIE A TR TR NITIfeT FFEIER
aFgslf IRTAS AT FE| T AT CRE Tesiwe, RS B ToArenE AR
Fgeldl PIAREE bFIE o7 | (FUI SIiF6(3 7=0mq @b e SRS wis ©iF Feraace!
TGE ANEFSIR AFAR I S PO & OF CRE [Aogd Szl ¢8R AE|
THiae wEhCs, I SLifes AT THfe Wi Seoid A wif e 6! w3y At ([,
@ ol A FYERI, TfeTaE Falts #/id AfRwie Seoive 311 (21 TR, (908 b
(372 4999 T=7 1 GTAICH! #121@ ~AfREIe Beolve FiR<e et o9 Al 71241, [,
5eFId fteE cEibe @ Al CRIG Sesiived Pl &1'3 #iita | o9 @bl eiRere, M
weNIfes e Tfen udmice Seriite wa oI R pOIe Weda ZeE T2 o
TTTI9R A 21 (@ (DG GTRZ 212 BN, (S (T SIfFiz Twrwol TR A
SIS T3 SIS R §OIE feq bl srelslf Fee @ GB FRT AT |

6. e Sriast Me GBIF @B S I @RI 2T
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1.3.2 3% 9IS (The Market Economy) 3

FEReE HlsEe adqifes [ReRits, @b Iom SdTifos, TFEAER wL=Ties
PRI TG GRACS TS 2 | TLTITS 91 TR W, IS T Bl I Fe
et o dtafes Ty TPRIFIST IETFeT RG-S 2l AR5 | S+
TS, 2 TG TH FGI AT 51 726 T8 Lo AfSHfA@E osEne -
e WF TR GG SN qees Fefe SRS [T FR @ SR @
weIfee IS @ ARTSAIE! AL wLfe o ITTS(E AT @l | e oyl s
CIfFEte] 4] TSREINT F97© 3 (I T0F 13 | AN @O1-Fe19 A FGH0eT G
I GG NS (I GF ABVRS FTe 19 FAfRe AE, AeNfERe oAl [Ferel =i
@ISR Nere SMH-2vie [ien 4999 I8 (@ 1€ 5F Al TZw9T o1 I&i<q (@ieaiim
14f5® TF A, A RewelE, [Ferel S @dreR Gt 1 TRE0T 7/ @i
Ffae AT [Ty S || T9zs S[ige@ ANTR @ F9F R[d ene F90
JREANCANCEE 2 G4 IS dren] @R |

R T G5l AT blowice] ARG [Kfen SAMIST SIoNERT i Fea A=
LB AT | 72T, RHeeTel 29 210 | (SN 0! (FT9el 21 AT CRER & FI5s
RIE@IE TG AR SFTHRRNE 4 &Y Y TG I Fle A9 ool Al |

GBI IR ZNS FBCANIIN B A GRI GERIo! wis e (RG] st e (@ebTopiecet
Tz eI W #17) T [ wkebe =1 | {eiw w3y @6t 1 ez @fees [, @R
TRICOIR MW A5R | 30 (12 TRICHIF BLoAMR(H AZW(F G5! TIPS 271 (T TS GeoAeTos
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(Theory of Consumer Behaviour)
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2.2.1 BTSSR AEB (The consumer’s Budget) 8

1] T GG TSGR @ (WS Toliere At i wice IR (o8 7fdd vy oireiam S
R FRECA [ i I&T© Ty 7R w9 [ | Soreleren (967 e 2rice w3y 7k
R BN TSP (@15 T IR @RIE | TATSI ST T2a7d ToreloR (BIesiicen e
3R T2y 14 W O (€9 IR AT | GoATSIG [T ST W B {4 19 S [ 24l
SREIS CHATSISIS (K61 (FIRRET (BIolletcz o1 FRace wwe '3 [iTeres Solrele I
(€T BT A T OrO(F B |

2.2.2 3tes 7S (Budget Set) 2

9125 GACSIG TGS I (202 ‘M’ 1<k P, ©i<k P, (202 &) <4 7 1P AW Soireree 1
T X, T T R R (908 (9€ P, X #IfRwew smi 3 FR_a a1 | 5% @iz 3w
THOISTE 2 7 TG X, G5 T F1< OIS (0% (0€ P, X, #If<31el9 3@l 53 S a1ifaia |

3. T BR 7@ (22 TIATSIGITE TOR GF @3¢ TF IR el Juie sfkwel | 7 551 @ @3 27 9O
T Al ReCemiaiTe (@il 2 (90% 1< B99 9 P W B SATSISIEH 1 < waE 1 Receias @ SREca
P, 5l i =i |

[25]



CIICE AW BTG 17 B X, G5 O 2 7 B9 X, G5 4] (BICAARTICH @ Ff
b1 (o0% (9€ P, X, + P, X, AR @l 570 << aifa |

TSI ER ST OIF B3y 1iked w9 Sl sgre e Giesiiens Ssiceis 3
(OET STO(E F Al T O REFE GICAl (9€ A R 4107 | e Sorereien
R BIEoten (X, X,) T IR #4ic3 3fneg

(P, X, +P, X, <M oo (2.1)

2.1 TR SPTTOIF BTSSR ANCSH SMiae! (Budget constraint) 361 (Fid1 23 |
TATOIET BoleTd (BT SBF ACSH TS ([T 27 | Wi ACSE TS 26 ARCEARE
BIARR 22 REARF ol SHATSISIT (961 BoIe AN TP 2bfre Iei wae
T B A |

TreRet 2.1 3

THIZROFRCA 4]I1Z S GG THTSIG T 210 20 5! BNZ SN B RS ATSFRER G 7
553 | SoATOIE IS @ F911 AL 4 (Gieoli@™ 24 (0, 0), (0, 1), (0, 2), (0, 3), (0, 4), (4,
0), (1, 1), (1,2), (1,3), (2,0), (2, 1), (2, 2), (3, 0), (3, 1) === (4, 0) | 92 (BITARNRIE fooqe
(0,4), (1, 3), (2,2), (3, 1) == (4, 0) (BIewiIeT= 5% 3 20 51 6 AT (BIEoAIERE SoATeIsR
3 20 TFIF ¥ | SATSIG ST Sl (BIARTIRR @ (3, 3) O (4, 5) T FRACE (B3 (S
TN GRREF GieeleR 2bfere e Soitels 7 20 TFels (@2 |

2.2.371te (34 (Budget Line)

I gy w3y 5o ey 27 cofexl Sorereiena ACas AN (X, X,) ASCEIEE
(OISR 73 AMCE X, O X, 25 R AR5 A9 e %70 A ©recs @R o P, X, +
P, X, | AMCEE ANRE 2.1 7 PG 7RIS Torglol S AR |

4. (2.1) T THRRES TIRERE Ry 928 O (@96 2 MU @550 Toierd | I2cel T3 =g s Koy widie
sjef M GFFS THEF | A5 FHARF SNl A G5} T pIRSIE @F T FAIG! TS w2 | g 5iem
RFeranre al AN sikes « R [[Uo e |

[26]



2 R T
M/p,
r
< X
&
N\
1
O M/p, 1925
Bae2.1

TS A 8 1 7 TG 2ARe AT S Wi 2 7 TS #Af{wlel Tovg orwe (r4edl 2z | foge it
1203 @< 4G9 951 (BIeAiel efeffag e | AM0et 7RO P, X, + P, X, FI6<eIs AeICleTe 25 A1 ©iF ©o1o
2! e s 1w |

LG TR ASCEER (Glesien et e (@RS F1341 A0S0 ([T 9eTe S
R AT AN OBY G | S5 ([T T FEIH! 25

PX, +P, X, =M oo (2.2)

([RRTTE FHCEER GICARR g[l sy Rifees Soitele) 97 ‘M’ 1 5% 1% | 9IS’
[ O RMRAIS CREAF Gl Joit IikeF SoicesR 7 M o & |

2.2 TR ATIFIH! wete frant «_eene &1 #4ifs
M P
X, P_z_P_z 1 veveeeeniens (2.3)
5. Rl sifdo® (OMITAIE @OIe FRETELT TFE y = ¢ + mx MFeT T ¢ 2F Te (@S OF ‘m’ TS

IRET (QACIETS BIeT | 2,398 FANFEGIE T 40T |

[27]



M
AMCEH (AR GO FRER A SToiE (@ (intercept) 27s P WS BT (RAF LA
1

M

b | SIS (0 BATSIG TG G S~ (Bestien Afsfifg e 7z coda Tz =g 1
2

T2 TS G B | 5 GRUE T (@ CATSIS IS T3 T 291 (Gisien dfeiiag s

_ P,
FMCZ (ST FZ W 2 7% TS T3 G | ACTH (I Bla (slope) e (—P—lj |
2

TS (FF BIeTd =igae (Derivation of the slope of the budget line)

JACSH (T BICE AT ([ATETS 1 7R TR GF 33 ARG e 2 7R T i
PRI #IREE 2 I (e 0 | 4= D (@ eler R w51 7 2a1 (X, X,) o
(X, + AX,, X, + AX,) |

(SE P X, +P,X, =M ........ (2.4)
i< P, (X, + AX)) + P(X, + AX,)

=3 /[ (2.5)

(2.5) I 7™ (2.4) [cziel & =f 7e

(X1+AX1, X2+AX2)

PAX, +PAX, =0 ... (2.6)

(2.6) TTFaeIT 21 = e 17 73
A, R en

AX, P,

fRzme A (CTeT6)) Bl 1 =147 | 9ifTos A T #fRaea JeRics] T2 T 2 | CTRE AX, 9
X, T ARTET W AX, @ X, T AARTe Je1 |

W S 9iTe Wl JICEH (419 B1e (Price Ratio and the slope of the Budget Line)

e (@4 A5 I @bl e S 5 F41 | @<l @b R Tolrera s Soicsiol
TCEICS (99T T2 GoAee R (=1 @Bl (BICoiet JE | AW SoTSISTE 1 7 T O G5
@AR(F Toirell TR [BIE (O0F (©F SMIG! Ta< S 2w Soreiol F9i9 »[l Kiqe e

[28]



AR | T T 1 72 TR T T ([@R(F TATSI9 HREII FRCE 06! G B «1[{0e (o

Toirelsl S A1 Ko Q1 2 G205 1o e ) 151K e S99 | 17 B9 G G 7 , |

. P
oIS (O€ 2 72 TS < p, ARSI I Al |plmro®@p—lﬁ%mqazazw%ﬁa
2

AR | G I CoTSISIEH (099 T2 TAGH I T 1 7% 7T GF 9% [@f(F G2l

. P
<< RoT corg cmp—lﬁﬁmqamimwﬁwﬁmmﬁeww@mﬁa%ow o
2

p
BACSIGTE 2 1 7% BT 2 1% TS 19T 2fesse (Substitute) =< s | 1056 @29

P,

BIF 53 W fF 290 Go SATSIEZ (067 AT TS 3 IR 1 7R T 2 =R TS 1910

i s 9 I o [T 6=

JICEB (4 w14 79 (Points below the Budget Line) ¢

ST (FUF Oa11 GBI @61 7w @i
25 | G G5 /M@ Tt (s 9
SRS 3 496 (AT 951 (BIeAle efoffag
FE | O I SATSIGC AF! @51
BT TF7 I (908 (091 g Az 29|
fce Seireleian ¥2 it o gy
TCO A5 IR A0S O GG NS 9Bl

% @ARE AT N SO B NSO I

FAF! (BICoIE @ S | AT (I 9o S
F1® Weldll SR (Ml AR @ AMSH (FACIeTe

R &y

O 1R @y

b s2.2

ACET ([T ©EF G5 [ 2 qces ([T ©TT [T
T9Ie Cerel PINCeT (FR) NF (T ACGT ([FIN© 4F]
BICAFNRAFS FCNS 95) T ([RIP 2N ST SICh!
7=y N /2N |

6. M x>0 (ST X I 59 AW TA X’ O M x<0 (ST x I 5 T X’ | ALFICS x I 5F A x| T 741 21|

390 =27 |

[29]



L (GIARAIREARTS TS 9Bl B3 @RS AT ST 00! T F NS | g R 2.2 © ‘¢’
MBI AT (FLI9 ©eTe BT = A = B & A6 (9@ ©iez | A S #1797 C 7 germl
FRE 1 AW @ A RS 272 737 (@fR SATKE6 SI1R 9w 1 712 717 70 Ao =iz | A [Kvgg
w91 B i ol SR (it 111 (@ B R 1+ ¥y (@fg SAfRsiies iitg 9w 2 7 Ty AW
AR SN2 | ACTH @ACER AB S+1 RISIE @ C e qoafy w1y @&y sifsstie
2l (Blesren eifefafig e

2.2.4 3t 7eefe #if¥9$+ (Change in the Budget Set)

ToeTd (BN Azl 3 03 B9y 7fidE wa OiF SoSIeIoma SITq @oiFe | I B3y
v R @fReq 79 At SATSIESwR ST 7ol 23, (oot Toiera (BieeileTs F2fos 7
29| [T T YREF w9 SRS SR SATSIG S ST M J #idt M (51 el 267 | e

B[S GoTSIS IS FFCE BIeaila (X, X,) T Sleacet (68 w7 amez P X, + P,X, <M |
Af e ST ([{AR FATFIEACG! e

PX +PX, =M ....... (2.8)
2.8. T IAIFIECH] wete Tl «[eele i i xF%—%xl ........ (2.9)

2 2
I FRIEN (T T AT (ILATHS Bl Sk BTSSR ST el (21 539 ASH

(FATIE Tiet O | @ = a1l (291 foime Get (s (Vertical Intercept) Seti =3 | 9 @7
Fa o M > M, (90 ToT¥ (27 Jftan 2 B (TR AT ([0 AT eI e
FIERS 27 | AW AT I 2 (ST TATSIGIS 2lbfeTs Ieq v {IRiRid B3y (A(=0F T8 F191
(IR | o v af = g1 AR S I M7 < M (9108 ToTx (a3l 21 AR S (FTC0E
AT ([T AT fSeH0a FNTES 23 | 717 1f4E 19 Foif{afEs 24 Sge Soreie|s
T A 20 TG (GIARR 72fS v i 20 ol waie o 7zwre (el T8 —

[30]



2 R By 2R T

M/P, M/,
M//p

2 M/P,

0

M’/F’l MP, 1R 7= @) M/Pl M’/Pl 17 W3
(@) (b)
gs2.3

GrrrereTermd ST AfaaeTT P GofeTd (HITANET ARIOF 2ATIO & SR PN G (TN (@) ©
(T GIT 7T AT [T FIIET© 23] | ©7 Jfr 2 (o1 AT (TN (b) © (7Y &7 703 TN GT@Nq
Jf23CeT ZIAETO 23 |

G 4QIZsT 17 G 7 p, I 21 P, T 3ot a1 g 29 59 v Oli<k ST I O
(IC] AP TR | 1 78 TS el 19 CHATSIS IS FSCHAICA (BIeaifetl (X, X,) T Ff
sfifs Iz P X, +P,X,<M |

BN ACEH (S AP 25 —

P.X,+P,X,= M....... (2.10)

2.10 =R FIFEICE! eicheAt e #Af

I FREANR (T e AT ([T TN (@F S 1 R T W o] 2179 A6
([UICRTR ToTH (AT (38 | 5% W FeAfel (RIS (=S A0S0 ([ Blet et 23 17 171 7=
< I 28 e A P, > P, (SR ACHD (SIS 1T b A i & S S0 (I4CE @R
fo 231 1 3t 17 v v g1 AR e« T P7 < P (TR AN (3419 BT bsl ST+ 197 A1 S

[31]



ACSH ([LACF @fR(F (GroD! 23 | 2 79 TF W1 i ST G ey oY S#fafos Skers 1%
TR M9 e 2 0E BT (BTN TS [Fvid sifiadel 23 O woid oad 7ziere (rgedt T4 |

2R T 2R agy
M/P2 M/PZ
N— >
0 / / ) /p! o
M/P!, MIP, 132wy MIP, M/P, 18R @3y
(@) (b)
fogs2.4

1 7% 759 7 Tl 1904 ST (HIToNeTI T8 #HfFa%e ¢ 1 ¢ T7< 7 Jfar 2 e IS5 (FHITH () 9@
(7SI 70T (<RC 1217 237 1 1 ¢ TGS 7 P SWCer (FRN@IeT (b) IS© (7Y\S<17 70T (qIR(F (BCAAb 2 |

193 799 ] % CHATSIEI] Y S+[{$© SEe 2 792 B1K VR e 2 AGF Q{0
BT (B A AW 27 |
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2.55. 5ifRAl (FUTETS bow i< BIfRWl (AT BgT (Movements along the Demand
Curve and Shifts in the Demand Curve)
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2.7. Sifzwie fZfeg?Fet (Elasticity of Demand)
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(Geometric Measure of Elasticity along a Linear Demand Curve)
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(Factors Determining Price Elasticity of Demand for a Good)
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(Relationship between Elasticity and change in Expenditure on a Good)
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Gifenix 2/, (Or% U3 ([UITR SRS “[Ige 23 | Qg bifewl ([41® Coreie et
TATON T S R RYCS (9€7 7 W7 7 Wi 3 ‘e’ T A0 |
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O

o 0O

© O 0O O

@)

@)

AR (Summary)

AICGH ARNO Tel FBCEEE (BRI e RiTeNs (Gleellsll SoAreie e (€9
TG AL TP 2bfre Ta 1ee @ R AIE |

ATH ([@ATH FGRIEEAT G 7 9fFe [ieea Stk I Corera ems
oE 5 AN | ACSH ([FACIE AATF T TF |

I Ty 7R V] Al CoATSIE ISR ST #AfRS 2 (90T AT FRZfF A 27 |
AFCAIR@R TBI?R GBIl elfe Toreie «oma «ifimieE SelifdsREe A |
(O¢ THFT ¢o fofe BN TSI GIARREITT Zn M3 {1 |
TATSIGR S2faiT eoifeasain I aell SR Rtz

qule] FaCorF (@2 TR Giesiiel afsfafag wa Kieaiss sikefo e
TR PR SoTSIGE W |

oifFadar Senfaaa woe Maeer @2l Rl v |

TN fEFRER R TNbas g™ Togle 39 =T |

qee THtee SARFIEN Gl Soirifore] Fes GiAces BoigleR Bfa Aif |
GG REA6F SHTOIEI2 ST 2o 21 Tibizecs @iz SelfEF[ e (Gl
el |

THATSIG| q&wT B (GICARIG! ACHE (@ ST GO T @l = =
ore wfFe |

T TR T, CATSIG G S W (9€F b I T2 e weiitefee sagre
Toleie! qoeR bifznl (@2 ifen vee «fiy waR fFwie #ifawieis are 3@ o fefa
FE|

SIfgwl @LIeE ARACs FRarn ooy |

<l FeRE TR Hifewl SATSIEITR ST I (ZP)F &9 AE (FW) |

@bl 8 7 bifenl ColreleTens o i@ (21T 197 6 (D) |
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Eal S

O bl ¥« @ Hifewl ({412 warRies [ion vee Ieis AFCENER Soreie s A
Bifzwl Corglole S |

O bl W[ biftws w1 Rfegierel 26 waiiaa viftnia =fowat sificss s e
TR *eFq ARG SN |

O vifzwir Bfegore qb [Jum A |

O @Bl 7@ sifEw Ffogsivse! ol TQIGre <1 U9 Wers [eE 7=oE AN |

T €96l (Key Concepts)

ASH NS ACSH (1

CRIIBEAC IB5(&ak

o (=4l AfoFHe 2]
EEISRCOIRIC RIS TP elfeTEee 29
Fqees wefba, Sorifaret we TATSIEIT FI

BIEG sifewl ffa

REGESE! AfoTmw 2o

o 2 Feliie B3y

8 =y fa=es

olf5Te Sifzvi v izl

et (Exercises)

Toteie G A6 AES Ifere & e

et (@2 52

ACSH (@A F2 TR v 2 ©iF 90 4 |

T BITSIEIR Mol Ty ToArel I ReiE | v uiked v T 4 5F O 5 5
THATOISTERE O 20 Bl |
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10.
11.

12.

() 3G (@AR ATFIECE! v |

(i) W TS (097 T A 1 7 T I F(F (OCF (06 B SAf{3010F 1 71
u< Tocell $R K 2

(i) M ToCSISTEH (09T T B 2 T TS I F(F (OCF (06 B {0107 2 71
< Tofrell $R7 KT 2

(iv) ST ([ O &F 292
5, 6 SIF 7 7R 2HICHI0! 4 R 2T TS ToRE A4 |

I v weifRafee sRge TotereeE ST 40 GHiE Ja W (90T ACEH ([LACH
@FEME AT 292

M 1 T TR 19 S CoATS ST T AR SRES 2 72 U< < G 55l g A1

(S(T ST ([T (FEmE AAfRTeT 292

Ifr FeifRy 7R V] O O pad S T 23, qces kel [ 79

@ T Go THATSIGTR (997 T[T I I FE (S0 1 R TIF 6 IFF oF 2 7

T 8 G G I AT | B GRS 79 25 G0 6 5 S 8 5l | AT S ST o

e 2

@[T GG TATSIEIZ Yo T Tocels I eI [ ghl @@ off Mm@

TofeTd | MRIRY T wa 29 10 5l SNk Soteieieme o 40 5 |

() CATSIETTE ToEE AT (BT &yt |

(i) TSGR Toed (GsEend foeae 3% 40 5 I (@Al GleolRee
foelie a1 |

SefeaE w2AfEwT A o

It TATSIEITE SfEFR SoAfRTETIT 2T (9% (9 (10, 8) W (8, 6) (Gl WHIF

ers F=CorT =9 A 2

@RS G TATSIER WfEFiE wwiffsam | cec® (10, 10), (10, 9) == (9, 9)

GleonieTa (997 T Fe T o & 39 o[ 2
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13.

14.

15.

16.

17.

18.
19.

{QIR’E (OIS 7 e (5, 6) B (6, 6) (BT Were WCa=F | (oI Ig9 Safsia

AT T 2

QT IS GBI T[S SATSIS| (R W< (SECHIFT Sifen] To Te—
d,(p) = 20 — p (20 I I OrF T RN 77 FRCA)

MRS

d,(p) = 0 (20 <= (g P! 7= )

d,(p) = 30 — 2p (15 T N | OIOCF F3 RCIIE! 759 FINH)

i< d,(p) = 0 (15 ©(F (e R 7= Fiee)) @19 bifRwl e Sfered |
§qI2’s Bl W9 20 G TATOIS| (R S (SEEIRT bifen o Gihe 2

d(p):10—3p(% ©F 9 I AN RFA w11 FIRCe)

== d,(p) =0(% 0 @R R 791 FiE0e)

s bifewl e 6 292
UG BTSS! AT @ ISR ([ITHA IF (SEEFT Ty @fied pifgw 2 —
p dl d2
1|9 | 24
2 | 8 | 20
3| 7 | 18
4 | 6 | 16
5 | 5 | 14
6 | 4 | 12

w4 o719 pifzml Sferedt |

Frelfs @y Jfecet [ g e

5% w3y fercet & gorl 2 (FRBIN SwizEel |

Taee1 gfeTeet <6 ol 2 101 w=ya Cwizse Wzl R vl 2061 PiobE R |
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20.
21.
22,

23.
24,

25.

26.

#{fR213 [Tt 16 g1 2 401 w59 Cnizael fral (2 751 Zeht B Al |

pifenie v FEfeZIoimel €I<ecs! 9o 51 |
D] TS BIEw] 411 29 | 4 T v BRI Bifew 25 O3 | 4112 s TR v 5 GhICA Jian
AITE S OIF FoTo R4S BIfznt 20 @FHes1 2197 A1t | bifenR 79 [ ezioimel Benedl |

¥qZ’s @ule Bifznt @4 D(p) = 10-3p | %WW%@WW?

(JZH G5l 739 pifewis w1 Ffegiemel — 0.2, 7 wfkaE w9 5% I 23 (908 warkies
Bl st =il g7 =1 2

§QIE’s b TS bifevR v fRfogivieel — 0.2, T 7y w1 10% J@n 23 (90 T
39 I & Ao Sl 2

QRS B GBIF VS 4% 1 #AICT | OIS 2670 TRCHT 91 3 2% I 24 | bifewis Zfogiormel
e ofil & 74l
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CSIEACENE
T S

(Production and Costs)

B S SIS SN 2127 S50 R S R | G ST S 2] SIS
SIS Bl B5aet Frwel TR | e Sesimes At @bt efSHIE (Firm) R[fes Somi @
=3, TS, BN, (61 A SOt wizel FCF | SAME G2 SHAMPIE 3fqe [ SeAma
AT I (OIC3T | BN G A1 (@Il 27 | THAMITAYR SN2Sel S0 4 3 SR =
R | OIE BAH IR (I 2 | Bofe (RIS 7120 e 7<eig 319 Srarely 2wt SeoemrR
e R 503 | 31 A e friee R qre ez 20 GiRRFEE efswma aie (Profit) | 4=
@RI 2 (X 5] 2ifSpiaT Sy (2rg I e Srere] a1 | AP fFe “AfTaie Seof
(Output) FRCH F 4T 7S WG T 21fI7 (HRCH! TET IS 7 NIk ToA U7 o5 FIEZ
i agd |

GZ TS, G5l ARSI Teofime Fe (Production function) I fifes il s wfaw |
Zre Wi Teog (Output) N BAWIE (Input) I 78S, Ceslivie 2fgae sAfaasa=is Sl
(Variable Input)d SRWIH SIi% el T« (Production Function)d f&fes @® wicama
3% | 378 T (Cost function) S11%: 3319 &1 Tt ST F41 2 | ZFFIETI S 7 KT
Y ([FR @ER Rae e i |
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3.1. BeAWs &= (Production Function)

@1 2fSDI B 91 Teog (Output) T ©IF AN
TS AW NGTT A=A SL2AHe Fete]
@B =W | JRme [ s Simiee
BRI Besve 1 771 ({2 2l S
o FE |
G (SO BAMNFIS T STzl (&t
/] 25| (o€ gaa wfi =i TE 1w
SR 79 2, 0! TF TG 1 I T 2 Ok 10
A @61 AN 7R IR 1 T
{fSRFET(s 1 999 TE Sl 2 799 &N 2 999
I OIS beT AT | I 1 999 e 1 799 1@
< 2 779 HFE 2 T TG 10 FAI (@6l ANT (CS IRTT FCE, (ofoq (SSENE
10 (@R (Sl (oFR T[T 2| T T T2¢s, a1 999 e 2 799 7@ OF 2 799
“fSFe 1 791 T 92 FE T (SEEANF OFE bk (RN, acFa 10 [Feemalis o
ANTE (SEENE 8 (T (T2 (OTF FA AT | CIEE ATTOIE TAWE 2T FIRCE
10 (@I (S7e] (oTE FRT 91 T | WS AVFoT SRS 8 (TR (SOICE (ONF FF 211
R | TAW FAE SV (e 7 IRRICE. [R5 I | G2 Foad [0 1 771 A6/, 2
TH9 w3, 1 999 TG, 2 799 7@ Wi 10 AN (@6l ANTR W@ 10 @ (&l (o[
3[4 #IE, RGE 9 BAmE (@6 TSRy TGS Sl Sesim |
& e @gfe (Technology) A €G! Teollve Feid k@l fidiolel a1 23| @19
@ S (&6 (Input Combination) JRRR TR K4S & Ware Tesig 787 (306!
gfeee TR MR 37| 2gfes Tafe 2, @9 @ AW (SH6T 7 2] S
e Serm B I AR | cofel SNl @Bl Tga Seove o /1 |
951 Beo{lre AfEare GRS (271 SHAMIRTES Seelives Bo{iniw (Factors of Production)

I R T | (I T8 BesAMe FCs Bl 2fewias Rl sifimes [ifen Somia ace=

R LICE !

&=
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23 A | | 5 Tes, ofem o i @bt @ifSwie 1€ [ Sesiive SRt (<61 15! Somi
— AWM 1 I 2 AT A | 91fSCF BAW T @2 16! SoiwieR foa (erios @ w&ifas
T T TR A9 A (2O S G2 W | Seoive] ool s «2wes i 2 |
q="=fX,X) s (3.1)
BN #{91 GBCB! I AR (X 1 77 SIS X, #ATGA S 2 7 SIS x, el GRS
3 q 2" AND Teofne S 710 AT |

©iferd] 3.1 Teofive T

XZ

T 0 1 2 3 4 5 6
0 0 0 0 0 0 0 0
1 0 1 3 7 10 12 13
2 0 3 10 18 24 29 33

X, 3 0 7 18 30 40 46 50
4 0 10| 24 40 50 56 57
5 0 12| 29 46 56 58 59
6 0 13| 33 50 57 59 60

OifeiFl 3.1 © Teone Foeie @5l ARRIEF (Numerical) Swizsel al (2 | AASTTR TY
(Column)® 1 771 Toiviaa 2IfFsiel (7Y€l (202 W% 7TF =T (row)® 2 759 Sofmiwa #ifstiel
WYl 2| REIE =9 Efiwets i R0 2 999 Tomia I 27 =i e e
weea Ao FRE 1 799 SAWME Jian #1137 | A SAMS fSx 1 A SIfeRmE owgwel
(Corresponding) ©esies #Ifsiel (T2 | SHize FHCol, 1 T91 SAMET 1 G S 2 T
TAMTE 1 @3 K2R IR AfCVABIE 1 GFF TAM IR A, 1 T TAMER 2 G55
I 2 THI TAMET 2 GFF I TR 2 10 GFF SLAW F(e AT, 1 799 SAWING 3 ¢FF
T 2 T THAMET 2 GFF T2 TR 18 IFF T T 7T 2oy |
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FeeAWs (I (Isoquant)

2 T SIS f FEeerT @2 s Wit | T3S WReer® @@ (Indifference
Curve) I TTCO AW P S IF «Rell ATSAME (Isoquant) I #IR6T SN9RGIR
RBIRTR | S Fewes dfefifag 71 2 o < [ TR N9 | 4@ 25 G5l S
IR Y01 G 1 S 2 (R | NG (I 2'H K01 oAl FFCA| (Sl A<zl
TG STAfRETIR S TSRy ey B W | 2T AMGLoAW (@012 ¢ Wie sifaieR
Tesn Bes Afoffg FF O @12 [@RICRRE Gemg ~fReeE biee w0 27|

I foge oMol Seol <1 A

THAMIA FSeT® G0 q = q,,q=0q, SF q | LA 2
= g, 92 fofuE M@ @2l =z \
(xlxl) i< (xlxz) a2 12 GAME (Sl0G o _|}
I T AR B g, @l T2 ||

T99 T fBE IR A 1 991 Some \

) X/' ! q=2aq,

X, (a1 3 91 =7, cofenl Serme Jfwm oA |° 1| | \\l\“‘“-q“l
2

i S q = q, W € GulE Tres ll [H"“0I=0I1

(Higher) smrGesive (2 o | @femiaifes | O X X/ X" Sofwrir 1
(Marginal) Sesve (9IS 23, 61 SR
K S S SCo! Soiviag T 2wl IR FR A AR 71 Sesive Fl
Sq1 AR | AT, AASLAM ([FAPTZ TS GIe& (Negatively sloped) 23 |

S SHIZIEICEIS Tl AN FElfy SAmItT Siele | af R «fig Sstivis
[y B, TAM A 723 | YRR TAME (1979 27051 TANE (NS 23 | Rt @i
T wAfael i SRceT Seom g o1 |
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3.2. THFE T wre

wfiFes ReRel S F91 Soice 9ol sFgell a6l - TFRE Wi Tder [@w
A FeQ A6 |

ZHIETS G5! ARSI TN ToAml wAfies FRA @RIE | RE@E @B Soma— 1
T T 2 2 THI TAMI oIS T FR 5171 T SN EIECE, TFFETS 2 77 (2 AT |
T ATl T SRR AfSORGIE (@6 ST oz sifas SR #iifTa | [l
TAW B9 wEre AE ©iF 59 oWl (Fixed input), SNRICS RC6 Somie 2fSHINCGIE
AT S M@ ©iF ARSI ToAM (Variable input) @& 27 |

Siferel 3.1 © frl SwiZIACh! Q1 AeF | 4R @RI T (@ ZFETS 2 79 TAWIG! 5

oo

G AN B SREIS Wz | (Sfox] Srgahsl BT ARSHINCGIE ZFFETO 1 771 GoAlmig [fen
AT 2R SR el T 2R[1 [ifeq Teorm s (@R |

TIIFETS B AT ToAMA 2Iffad I o[ T 1 @5t efeRie niwers fon
AT 77 ol FRACH GTF AIACS YCRRY S oIf a6 F 21T | ST TFIeTe
@I €7 37 TAm TS | edien [ Sesive afear i, TKPieT gxemeis
TIeTE AN o | fen Seoiime AfEwiT A TGS @06 @@ T AR | TR S
TP Fe! e, 2 Al 7279 fZ519rS e 41 Bo® 12 | (ANBIEER oM »iffade T
AR @ @RI o7 e fofe Sz MaFeice ZFFE A TLFER )@ S9REGR 23 |

3.3. o Teoliwe, AT T Wi 2ifes Teotmw
3.3.1. I Tesiiwe (Total Product)

QT T TR SO B A o B g Tl S e Sl | cofen @i
ToAIoE Feaifere [ifen s A o Sesive Fema =191 (@09 (@0a9] 2AfREeR Sl
(Output) I | SN FHCET TAMIN BE 4 SES, ARSI TAM S ST WS
IS ARSI SoAMIag JJ Besime a2y fwa 23|

S BN TS @ 2GF (@ X NS 2 7F TN %1 02 AR S 1 791 T
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S{feE 7' | (ofwal x, 3 &Sl Wiwa AN WiWS x, © g 7 G5! A CoIR1 IR M werw
$Jel 2 R ofiE—

q :f()(1 )(_2) ......... (3.2)

GB05! 1 TH ST Yo TV T | ST Oifeil 3.1 T3 S 91 qWEF | 471 T 4
IS 2 7 TAMIC! @ g | @fewl 3.1 799 S 2 799 TAMIE 4 GFF T 216
39 BTG T I | TYHF OACH 916 FREA 1 799 S [feq I @ i Sesim
TR 51 | x, = 4 A AE GBIEE & 1 779 GAMITE 5 TLAWAT SePPo1 | x, = 0 BT
o AWM 27 0, x, = 1 ZCH o TAMA 27 10 €FF X, = 1 T o AW 2T 24 GFF
239l | T (ORI ARSI T JF eAf v (Total return) Il [J TGS ToAM
(total physical product) 318 (R 27 |

5 Teollred @ fWwsiel T 12 57T B (AP) Wi e Seolwe (MP)F A<l
WS BN 291 ARSI SAmIT Gerime aifesite] wifRzell o FRate @2 1o
SISRISAISR IS

3.3.2 ¢ Tesws (Average Product)

ARTeTH e TAMINS 2fe G TeATE 51T Terve Sy T3l 37 | 316 wotw T2 &=eel
Afied <1 =
AP :E:f!xl:xz!

1 X, x, (3.3)

1 799 THAIMING 91 TeAWe @5l Trigse 3.2 Siferere 2l (202 | ©ifeiel 3.1© x,= 4 e
I 1 77 T 5 Teole 3oty yedt 120z | Sl 3.2 © AN 5 Germa Sepis!
T TAZI? FRCR S F9NO Veg@ol T T T 2o T Sl ARRS 1
(202 | 2% TS 1 799 TAMER #Af{ulle (73931 (202 O b9 TES Orefdiol 91C oA e Sl
l Tarz | 1 799 TAMRE 1 96 A MG TAM (AP,) TRofEE 10 GFF, 2 G AT AP,
T W ToEE 12 9FF 2T 29 |
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3.3.3 &lifes Tesws (Marginal Product)

S AFEN A BE 4R SREE Bl TAMETT IF GFF ARG TS (R I
Teoflreq 7Ifaeas (72 TAMINGR 2lifeF Teoiva (Marginal Product) I (it 2311 (@i
2 91 oA FRE ACF, 1 799 SoMAR difes SeAiwa (MP) 23

Tesaq wAfss

MP, =

b S e

TS A 5O AARE ISR IR 9 2 |
T Bolviae ~ifsss [fSzs (Discrete) “awe 37, (ofowl 2Alf%s T weto T2l <ol

el S #(1f< | 49 Rl RS 2 TR ToMIMCG! B 91 (2® x, ©1 2 TH THAMA x,

TS, @l NG o TAT (T4 ST 1 771 SAMITT x| GFF 9 GAMAT 20 G TLAw
(I BF 1 T99 GAMIE x, - 1 GFCF Y GAMT 15 GFF Tl I3 | cofeql 1 759
TAMINT x, ©F G 2fEF ToAWe §'9—
MP, = f(xl :x_z)—f(xl ~1 X_z) .................. (3.5)
= (x, GFFT T TAMA) — (x, — 1) 4T JJ TLATT
= BT (20 — 15) «FF
= BeofEg 5 ¢
2D TAW AL 23 (IR, oAl [« His ©99 A 2ifes Serve Aices! g
TR (undefined) | 2f3F Teoine T I TeAWT w90 (1 (A9l S (addition) | @GB!
ToAmIAs RS wifgsie s g9 1@, (12 $6ee dfe 9 Soiimiag 2lifes Sesivee
@I (2 BT o TeoAMa 0 | (IR o Teoive 2lifess BeofvedTzd (@i |
G5! TR RN TR N0 51T TeAve (312 B 211 FFc! Aifes Seolvad o1e
(average) | ¢ o< AT AT ARSI TAMNT TAFE ¢ o Al 2dfens
Jfere (PRI 2T |
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Sifeil 3.1 © (MYedl Trizers T Sifil 2 RS SoAMEE 4 @FFS [F7 SN, T BeoAw
SIS (Schedule) (AR TR | (SfSA o Bestiva o1 SN 1 797 TR oG S S
Aifes Sesiive Hdiwel SR #AifSe | Sifel 3.2 7 9T FT© (MY (202 @ 1 799 TAMER
7 4FF AE@ MP, T I [ @ @RIF I x, = 1 2 MP, 5 TeofT 10 935 x, = 2
2 MP, 5 BT 14 ¢5F 297 |

IferFl 3.2, 9 TeoAwe, 2lIfeF Tl S MG Sl

ToAM L | TP e (TP) MP, AP,
0 0 - -
1 10 10 10
2 24 14 12
3 40 16 13.33
4 50 10 125
5 56 6 11.2
6 57 1 9.5

3.4, Fug elifes Serive &g e sifsadiie Sestiva fafy

TP fif%F Beowe &fd (Law of diminshing) SEPR i A5 ot ¥ea 245l
TRE® GOl TAMINT 72 A el i FfR ol Aifdee e o @Bl e ToTe 279 [
forge Terme @RI @ (Sfie TAMFGR 2lifes Tesive) FhRE ST FA |

TP BesAw [fgg #are TooiF 4 Ol @B qiRell 020z Afe e Beofine &fE
(Law of variable proporations) | €2 ff& S1@ b1 Colmia Feziel Jiam &1l #1col STsiice
(12 CAMINCEI 2ife Ceoiive e AIRCeT (S | 8 Mo G5! Ko B (2119 folme 2 g
ARCE 4T | TP el [fd 1 oSl Sl [ifq Fiaepz wore fral 24 ¢

sl wifsl GGl Coilmie Zea Qi ST SAme i Tl (ofel TAMRT Sgore@i
(Factor Proportions) Felf 23 | Siegfice, @fewl sfasm s Ssimima sifawie 3fa F<t =7,
AW TSR BLAWR AR (@2 SARIN 240 401 SN 2l Tl I #1171 | (e
e @Bt Jive T3 o, Tesiime afFe TATRAS AfRTET 5 oA AE SAME
SEATSTAR AR AT F TATIIAN T 4(F | G2 TIF 213 oAfqET a1 Toimiag elifes
Teo{e] g (1[0 4(q |
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SIfeipl 3.2 051 TNCHT o T4 TEF | 2 T TAMI 4 G5 BE 4| SES, SIfeTHLE
1 799 Toimae fRfen SMe 3@ o Tesiiva, lifes Tesil (MP,) i 918 T (AP)
(TRRIZCR | (72 A (T 1 799 AW 3 G5 sl Baee enfess Besiivne Jfa «i | o1 forge
2 g 2RI 4(F |

3.5. o Teolme (4, 2T Tesiwa (@2l Wi AT Tesive (FF WFTS

W AR S TR0 24 SRS @5l SimINg #Ifsiel Jiaea AREITS 5 St
F(E | 1 779 T 2l g FoTo 35 BeoAme v el 27 ©iferl 3.2 © (et (2z |
TAMI-BeAT AN (Input-output plane)® & Tes{ima (@l GBI (DNGSF GIERE (@1 | B!
e 2feding o Seotve @2t 5@ 72 3.1 © Y9t (202 | foae SRefis o7 (horizontal axis)
© 1 99 AW (S (202 W BeTH OFF (vertical axis © ©oF (Sl (207 | 1 799 SN
x, 4399 7l ARG o @fe g, @3 TeoAva SR AT |

AfRTSTIeT Sigsire [fd SEpif, SITsfirs bl SameR AfGF S I #I7 =i @l
ffie Fcaisl 9 (ol e 2 2P ARE @1 eI Somia— Seof Teete ofifes
Teowe (@21 (MP Curve) ©id SIS (Inverse) U SIIFTes (U-shaped) 23|

O X Tofmla 1

Pae3.1

o TeAwe ¢ G3TE 1 THF S AR I TV ({2l | S TR0 SoAm FFed Aifice 1 999 Sotme
fafen siftmea v foam [y Seom =9 =i et @z
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Tes
P
\ Apl
MP,
O
X1 B 1
g e3.2

IT W< AT Teoiwd 3 1 799 THAMINT A I < AT Teolne @20 |

T T (FAR BFFS (FE 27 GRI NeF | ARSI TAMET 24T G759 A
A TAWE (MP) I 91 Teofive (AP) AT 27 | afewl Soming ifstiel g s1eal 1ol
2GS Sesiima (MP) i o117 | 2P ¢ Teolina AfEs Sesiiwas 57T (Average), TG ST
37 =7, e 3 29 @ifes Seovers a0 21| 95l [WiMe < frige aifes Sesiima Zm
AR 4@ | 7 728, ARTIETE 2T Sesima (MP) 91T Seofims(s (AP) (@ (2 A,
NG TeAW i 5112 A | 2lifes Tl TR #AfRC g1 #I1e1 20 S 21 Sofiwe (AP)
O(F 2P 2N WIS (SO TG SRAMC FIEE Fhl A 403 | (IRANR 51T Tesiiva (9419
GTeTBl (Inverse) U SIIpTes |

@S TC Besive (AP) I (2 2, (SR Aifes Teowe (MP) 1%
Ao (@R 2’72 #IR | 92 1T T Jia oK (TN | G E, @S o Sesive
(AP) 2 2113, &lIfeF Tesiine (MP) 1% SeAMTO(F T3 232 Al | Ao 23[ #1172l ™
(T e Teoline (FT 91 B (FUF 99179 #91 37[ A [pe (7 I |

o =% 3.2 © B! f[ifife afSD= 1T Teive (AP) BI=: 2iifes Seoive (MP) (@1 SIIFFS
MYl (22|
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1 791 BAMAT TG TeAMA x, R A5 23 | x, T ACFICE 91C T I A2 AT
i e TeAe 51C TeAMASE (@R 2| x, I G C Seove g 2112 AN =k
ANfEF ToAE 1T TeoAmTolF T 2T |

3.6. T @ afewiw (Returns to Scale)

G2 T SN o T ToAMH Fr 4 SRS, Bl WG THAmH ARTET oo
Cesiwe e (Production Function)d Rfew R omm facml | af ol Fwcen SAmE
Gl SRS 20 & 27 O Wi o S |

TNZIFT T 2fewie (Constant returns to scale or CRS) 2’61 Geoiive Feleiq B! (AT
o AT Tl FAGATSTSIE (Proportional) & (IR e Ceofine Jiam #ifsicel
O(FE e 77 |

TR Cesv 2fene (Increasing Returns to Scale or IRS) 25 (@l AFCE! S
TsifeFeim 3w (iR et Sesiiv Jfaa sifkwlel o7 Ssiioes @z 29 27|
NPT Beoiive @lfenisl (Decreasing Returns of Scale or DRS) & (IS FFCe1l SoAMI
e FelE@ @ (ARE were Tesiive Jiaa 2l (2 Srrroes I3 29 &7 |

TWEEe Feel, €dl TeF (T 95! Tesive elfewie A ol wed (double) F41 Za |
3F TS M BLANS 7el 2T (O T F(e 2R S elfowisl (CRS) I | A
T Tue(F I 23 (OfeA TP B (DRS) &R T BT o (AR 2T
FEREN T elfon (IRS) I&1F |

Teswe EiE &fews (Returns of Scale)

G5l Besfine e «fS IRl 7E g = f (x, X,)

T© 2fSPREIE 1 THT BT x, #IRMIl S 2 779 ST x, #Ifw0d T2
3R q “fRMoIT Teoim ez | @fom @ T @ ARSVRGIE Ty SesiveR e
AT t(t ) 1) @ Jia Sl [pifacz | fdfomeie, =i 9 AT @ AW Few6iE
R BesAE elfeni (CRS) &R afeg,

f(tx, tx,) =t f(x, x) 2FI
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wiefie TG Teod ART f (tx,, tx,) 79 TAT f (x,, x,) T FEGTIA t- @l 27|
(T2 QTICF, TAW TECOIE FREe T efen (IRS) Jerid Tz |
f(tx, tx)) > tf (x, x,) 21

3 g Geole efeni (DRS) J&i} A,

f(tx, tx)) < tf (x, x,) 21

3.7. A (Costs)

G5! 2fSDI TG Teolve FfREca oM el Ffaeanzl 231 e 9ot We s e
Teoy B Rfen TAHE Besive IR #111 T | IOIets (@R SoAmi (S1i51 7l 2fewie @5z
B T BT TAVH I AT | OIferF! 3.1 © S (74l #11€ (T Teoia 50 G fofo [
THAMAS (GG Beoflne BT 790 AR — (x, = 6, X, = 3), (X, = 4, X, = 4) % (x,= 3, X, =
6) | 2% T ARSHIGIE (TG BAWINT (&5 7D Fa 2 Tolimiem 7 fran Aifsest, [l
oM (S5 BbIEeE T T T CRRGIEE AfSUMGE FHisa 31 ciag 2!
Tl TS, AfSHITBIE PeTos AT ol (S5 (Least cost input combination) (5ItZ
i 991 @8 Tesm 9 (Output-cost) T=FIEE (202 AfSHINGR 7 Fe (Cost
function) |

F9 T©9eR (Cobb-Douglas) ©eoiiwe weTe

@A gq=xx! GO TAT T TS o WF B 4T | ARG 1 7

2

AW x, AT S 2 TH TS x, ARSI =T F g AR Sesin sz | @
FE(BIF $9-B 5112 (Cobb-Douglas) Beiwe el (17 27 | €7 (=111 18T (@ x, = X,

I x, =x, JRE IR SR g, 955 Teop 7€ |

wgie, g, = %1 X0
enfsr fw gealdt Soimie t (t > 1) @0l Jfa 1, ofeql Tga Teolw 29
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q, =t (tx, f

=tPx" x,"

@RS o + B = 1 2, (OfeA q, = tq, 2 | W, Beof t @el I AR | oo
T FENCOICE ARTE B elfoni (CRS) J&K | GW(E, @M o + p > 1
(ST T FECHIE G Beom afenie (IRS) B o + B < 1 20, TGP
Tesive afewlsl (DRS) I |

3.7.1 TFFE Sl A (Short Run Costs)

3R 9T A ZHFIE ST TR R SN IR | ZFFTS TG Geof v
AW sifeade FRT @RIR SN G CREAR 7 S7ES A | 93 F1 SAMNER 9211
TR @ AfSVAGBIE T T 9z FREETR = Ol Y0 B W (TFC) @@ =71
ASDTBIE T A" Teom Tesive 796, @2 7 AfSIMGR @ BT 7 A |
AFSHBIE ZHFIETS SRHFIT R A0 Sesiive SRR (@ ARSI AN
g 377 SAIE | GRAR AfSDRGIE 93 ARTETAT SoAMARIT I9T Fica [ 7 24
IE OF P ARSI W (TVC) @ 23| 37 o sfsas a9 @l R
ARSHITEBR I T S 241

TC = TVC + TFC oo, (3.6)

Teod Al Ifa SR efoomGiE @R Al sfassiie Same s
FRAENE 2 | TR PO ARSI U7 W Y5 7 I A7 | 516w, S e st
(s, o ARSI A7 =i o I Jfa A |

Siferrl 3.3 © U< (WS eifoiaa a5 wows Swigae ol (202 | 22 TSI Sess [ifen
BAEIT (TYAIZCZ | FFCAT #AfRTNN AT A 39 %9 78 (TFC) 20 Tb1 | Besiw Jfaa scal wcel
5 oS T % (TVC) i 71 | S @S =7 (0), TVC ¥« (0) | & 45 AT AN
TVC 10 581, 2 4 Bes{ea A TVC 18 51 39l | 59 ¥8 I 0% (TC) faS 1 T8 (TFC)
W PO TE (TVC) T OWefdiol Mo (19161 | Teofaa sAfamiel q@fent = 27, cofem 39
(TC) Y2 %2 T4 (TFC) 7l =2 | Widffe 20 5l | €5 €5 B A I I (TC) 30 Tl
2 G3FF BT A o T (TC) 38 Thl Twift |
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95 2feDIT 2fs aFF TeATT [ATCS (2 TTF TFFEI 91T TeAM 57 (short run
average cost) =<7 frl 23| =fil 3% @Bwed HdRe

TC
SAC = g (3.7)
SR TC
Tfie ZTFFET G BeoAe :j@——_ -
Tesn q

SIfeTl 3.3 © 59d FTI TPTIETF Sueiol AT T NEHE 299 FRCE SAC FEEH! 2/ |
) TATT M TR MG eofwe A3 (SAC) F=iviel TR RIS | 22 @969 A SAC
2’3 30 T, 2 @3 T AN SAC 19 51 290 | (GIRWTa, ofS @3 Teoimd A @R 0
ARG 3 (TVC)T 91T AfS a1 57 (AVC) (@Il =7 | S 3 «3wes el el

TVC
AVC=T ............... (3.8)
, ARSI A
wefle, 51T ARSI T = k%
Tesy
% 29 7 (AFC) 29
TFC ;

AFC = = PEw (3.9)

q Teof
9IfStF, SAC = AVC + AFC oo, (3.10)

It 3.3 © ORI TBF AITIZS Oragasl AL T NI 276 FREE S 5G9 37
(AFC) BEG! #I18 | GCW(E, POR W AFPRRF Ovedvl T W A=HE 239 IR0 =iy
oG ARG T (AVC) TECH! 21 | ¥+ BT AIE AFC Wi AVC T2 Nl i
TIRIS | BeoATT 22 g6 AT AFC 20 5Fl S AVC 10 53l 279 | Y161 Q@iol FfEeet wiifel
SAC 30 5=l A |

T @lfs @ #IffSad AR (@R J T 2AfST ZFBET AMfEF I (short run
mariginal cost or SMC) (el 23 |

ﬂ—b NIRE] Wa ATC
SMC = = . (3.12)
o B SRS Aq



TS 5ered Affaeas A foza 7|l ot (2ez | M Teomd iffd R[ften @awe =3,
Aifes 3 oo Al gl Jai Al | 4 @Rl 275 g, © (g, — 1) 956 TATS 46 A I
T 20 5 S 15 5 | (ofodl AR g 0% 39 ifes I 29—

AIfeF W (MC) = q, TR o T — (q, — 1) TAWT 9 I ..... (3, 12)

= 20 53l - 15 5l = 5 Gl

*[e) BT AN e 0 2o Seolive 7 Faeld FR7 @RIR | 5 FRIEANR @,
ZFFETS %3 7 +Iffade T @RI | Seoi siffadeaa A @_ o 3 2AfS F=v)efera
o ARSI T FEAR (T AT T |

Sifert 3.3 ¢ I [Jfew 4i=ell (Various Concepts of Costs)

Teolw | TFC TVC TC AFC AVC SAC SMC
e | (BFre) | (GFre) | (GFre) | (GFre) | (GFre) | GIFe) | (GIo)
0 20 0 20 - - - -

1 20 10 30 20 10 30 10
2 20 18 38 10 9 19 8
3 20 24 44 6.67 8 14.67 6
4 20 29 49 5 7.25 12.25 5
5 20 33 53 4 6.6 10.6 4
6 20 39 59 3.33 6.5 0.83 6
7 20 47 57 2.86 6.7 9.57 8
8 20 60 80 25 75 10 13
9 20 75 95 2.2 8.33 10.55 15
10 20 95 115 2 9.5 115 20

CTECE THIIETS, (FIE! TR OF Sfole I3 Jad @ Jo ARTST e 7 (TVC)
7 e lifes 8 (MC) @1 23 | FRCRIE! #ifsied Sesina A @ [Wie B9 0 AR Tie
[ (12 T (M1 2GS 379 @9reT | eiferdl 3.3-© il SwiRFeioR 791 3 295 SR
I #J1 TR | ST, (@I @F 2ARAIT ST G SAfRRSTH e 7 (1 ARl @l Afes
T 91T (Average) | SIfeRFl 3.3 SfS 2o FRR (@ ¥+ Cowa AR ZFFETE AfeF I
(SMC) fReldt ¥ @RIR (Undefined) | B<ofa 2l2s @< L3 SMC 10 581, faSl @<
A 8 5 Tonifi |
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ZTEFFE T (IR SFE (Shapes of the Short Run Cost Curves) 3

T35 ITTeeTs (Output-cost plane) TFFE AT (IR SFFS (1 2 (BRI e |

SIS SIS BB FRR (@ Ao @52 Tesim Jia T anfore ARqET e Soim
(Variable inputs) (3% 2R SR w11 | TR o1 o ARSI 7 Ia A O G
5 A I SR | it e Jfaa w1eal e, Y SRS e T O o I I @1 [
5 T265, 7 %7 7 Teoma #fAmiT 8sie F1$9 75 (Independent) STk FFcan AR
TeoFq AN %9 (2 A | 3.3 799 Baw @6t e afowrs 35 &1 am, I sRase a3
I o I (@4 (Y€1 T2z | Y2 27 W (TFC) &<F [Ed C, T CoT0z S S Fefel 20
2 I 12 | 9IfOrF 2 qule Se i 76 (@21 (Horizontal Straight Line) T 5% ©7%F (Cost
axis)® C, e (v TR0z | q, A7 @ Y2 ARTET I I (TVC) C, ¥ Jo I (TC)
C,|

TC

1V TFC

O q, Geom
b7 23.3

fafen 9w ¢ evivT @AIER @O 2fePiT 3o %1 A% (TFC), 9 ARTeT e a5 (TVC) O 3 7 (TC) @<l |
I 9, P B9 T WS P ARTSTAeT 79 ToTH (@era |

9% %3 A% (AFC) ¥ %3 5% (TFC) =1 BT (q) T SIS | 9ifSes, q 3@ 21 AFC
TP AR | Ceolw (RS Sl ¥R N 2F, (ofed AFC [T @M 2 oI Tesy @
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SEIeE 9T FCE, (ofeql AFC *fitel 5fe T | mEbeite AFC (RIS SITSRI 2RIgS
(Rectangular Hyperbola) | q #IfRsiee Sesi o oweg@s 57G 23 I3 (AFC) 20 SR sl
SR <1 4 SN A (IR =D Y5 B 3 (TFC) |

i
\

F “‘C\
TS~ AFC
© ql @Qﬁ
b7 23.4

T %3 37 ¢ 51T 49 T3 (FUCH bl WS 2[Ige (Rectangular hyperbola) | SiFret=as OFCq, I Fifel
(area) T @R Y5 %7 7 oI (202

3.4 79 oge @ e aifSPiT oI 1 a9 @R SIFR MY el T2 | Beomd sifqme
ST S (Sl (20 O TG %9 T (AFC) TeTq SrFe (Gidl (2= | g, “ifsie Teomg
@ F Rge wiifi evegiol 1% %9 530« | 30 %9 955 were faxl w@cet e st 23

15 59 7 (TFC) = 51¢ %3 9@ (AFC) x #fsie

= OF x Oq,
= OFCq, SIReCwaq Jife]

SIS *1% %9 57 (AFC) 9 739 9531 (TFC) < #«1 fFi<eldl {71 ~Aicat | o 7e 3.5 © Terw
TS F RS (27 91 Sl 76 ({9RICleg TFC (32011 g, e TFC (939 Sl Kol
G20z Al 4R @R A ZAOq, = 01 q, RS 9% %7 I3 (AFC) 24|

5 %1 39 (TFC)
Tesfives “ifsiel

AFC =
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Aq,

=——=tano0
Oq,
BIE|
A
F TFC
@) q, Teom
g e3.5

T %8 T @2 ¢ LAOq, @i iteT (slope) q,) e ofe 7= @ i |

ofS ZFFEE 2feF W (SMC) @IS Gl AeTF | @F SfeRe 5 Tesve
Sftet ofowim B3 92 e wfelie 3e 21f%s 7 (Marginal Cost) @leT 27|
sAfead e Si7ire f3fd (Law of variable Proportions) SFR1, Sisgfice faciel 3fas «1cal
=01 1 Bl 21 Seofive I #i o @51 [f*ow [ a1 B (i1 e B 21 #A=s
17 | wIdle Ssiire 2AfSh! “ae] @ B FRAE SAMGR 2ATTET TS FCN FH
TR B G5l [f*6% B9 (o117 foize @2 ecaremizrel 3fa 21K0a 403 | 399 FeTo SoAviag wisl
frn 2fes SREfice ZreTe 2ifes a8 (SMC) ZF 2IF oIiF ¢ e w99 forze 2 3
AR | GTERAE SMC (FLICE U SIFes | TeoRri@ 2/l *) 2 SMC W@siel $/a @RI |
Teon (few [iven =, @ R B10e1 J0 SRS 1s1 97 (TVC) (12 B #1948 (211 =i
S (IiEe] | e @t s7sjefacel fieisy (Perfectly Divisible) 2, Seo#R @ R«T Tace1
I ARSI A (TVC) TR AfEF 7 (SMC) (@F woTe 45l wi2ea | 2/ g1l
(MY 27 |
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«f ST 91T ARTETAIE T (AVC) @R TGS (@FEF1 2 (el AT (T T AT G
A& SMC Bk AVC T T 23 | 5ifSt@F SMC =% AVC (@21 [Uie @i 1«1z sieefd
27| ©F fows, Tl Ifaa w1col #0al SMC 2T 21T | 91T SifRasIe I (AVC) 2ifes I
T (TR AE@ AVC 8 T ], € PR+ Z5Fe W 2lif@F 9 (SMC) ©0F I 29 | @B
w99 folme SMC Jfa I 403 | 71 & 9293, (@A SMC 3 59 AVC F 56T (Prevailing)
WFOLF T3 2 (SfSRICE AVC 2P ARG 49| (IRIE AVC ([ITle] U oiphes 23 |

G
AVC

B

Vv
|
! .

O d, Tt
b7 23.6

T 2feqeq I @4 2 g, e OVBq, SwersFas Fifel (area) @ Y RIS I I&7 |

@FSAMEE AVC 2 112 T9 ACE ZFFET 2lifSs T3 (SMC) 91T sAfisamTia a3 (AVC)
o W 292 AR Wi @l AVC Jfa SiReE 4, TRl @lifes 7 (SMC) 91T
ARSI T (AVC) OF @R 2’93 aifai | 9If$rE SMC ([ISIte o) Tl 2]l AVC
[ ey ke (7 3|

5@ 72 3.6© TLfilT e Teo (Sl (202 SIS TeTy SFFe AVC (Sl 202 | g, BT
AVCT #ffsid 23 OV | q, ke 9 sfRadadia I (TVC) Ta—

TVC = AVC x Tesiiveg #Ifuiel

= OV x Oq,

= OVB(, SIRSCFa] FIfef

5@ 7R 3.7 © ST TFFC Beolw I TeTq SR I 2AfST 1 I (TVC) (SRl T2z |
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q, iR Beomg o ARSI 9 OV | &&t 25 LEOq, (e o w | «fsl q, s e
ARSI A TI—

ARSI 7 (TVC
%WWW(AVC)=§?S : (ve)

Tes (Output)

Eq,
=——=tan
o B

do

RIR

E

v/

o) a
o 23.7

T %8 T @2 ¢ LAOq, @i iteT (slope) q,) e ofe 7 @ i |

GfSA ZHFETN AT TT (SAC) (BRI TeF | wEfice Besiw e «ial wial I
ARSI T (AVC) Wi 51G % 47 (AFC) YCABIE T A | 9ifSt, Siasfire Zxaietm
9% A7 (SAC) T 21K (3 | BT @ RxT B (718 AVC I 2K 403 | @fsq AVC
I AFC ReTesre oifs Tt 403 | 33S SRBFATe ZH1 2IK0a 4@l AFC Jfa o1 <eeT 4@l
AVC o(F (@2 2 Wi SAC g IR AItE | 98 «F R wew forme Jfa ii7eet &l AVC
2P ARCA @@ AFC Ot @z 23| @3 {7 3 B91 2913 SAC I #IKGeT 4T | SAC @
TR U SIigfos 231 |

3 9G SfRTGH IS T (AVC) ([ 85FF FIET T, T© TaT7 (Vertical) “eF T oG
ARSI I (AFC) T 9 27 | SAC (@] fFTwes WGl AVC @3 fxes R Gieic
=

Tesg
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T SMC
™ .l'l
/ SAC
\ /S_// e
=B
O q, 0, T
b7 23.8

TEFRN FH 2 TFFTH G T, 9T ARTE N AR S G 7 (&4 |

NG ARSI T (AVC) OF ZFdA I 2fes 97 (SMC) I wd 33cel @fenitens
SAC g #Ii2 AT, e 2ifSF I (SMC) TFFETH 9% T (SAC) ©F T T O
T ZFFR 91 I e 2K 4(F, TR AifSs 7 ZFFRA 9C AT @R 27 |
SMC (3412 @11 TIeE #191 SAC (@I 311 fwew e (2 (3 | foq 72 3.8'© «b1 aifswia
TR 2T R, 91Y ARSI IR Sk TFREAR 918 T (T4 SFE (el (=202 g
G B2 AVC FFO3 231 | g, T S AVC 27 AR 409 i AVC ©(F SMC 3 &3 |
q, 3 GII=FITE AVC I #I1KTeT €03 = AVC Ot SMC (@2 22| SMC (418 AVC (=91 “p’
e (2 3@ Rl AVC @R e =31 SAC @9R Fwew {7 S* Ribi g, 955 Beoma
onehel B3 | 92 Bl SMC Sl SAC (91K e (= [ | g, I IISICE SAC 2 AR
(S ST gFIRT 2fEF T (SMC) TIFET 916 A7 (SAC) ©CF 1 72 | 0, G SAC
I ST 4@ Wi ZFFEA AfGF 7 (SMC) TFFEH 91T I (SAC) ©F [@f 2|

3.7.2. RgSIele U ¢

TIPS AFENER AW RIS 27 | SIfecs, 0 7 OF JJ ARTSH 6 I3
WIleTe @i =W (Coincide) | #IEHIET 9% T (LRAC) fs &% TeoiR [Reidice @[l
BIE
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Teog offs «Fea Siffadad A P I [ iffda =@ wies wIddieT alifes
(LRMC) (el 2 | Sesine sif<ese et itz oo 27, cofom Sesiinm #ifees 7 g,
~ 19 7}l q, 9T T, ¢, OF GFH] I 2AIEGF 7 29—

WIEET @i 5% (LRMC) = q, O O399 39 I3 — (q, — 1) O3 4599 9 7 (3.14)

ZHFFIE V(A NILPITS (I IF T T 9 I (72 B0 (2 2l 39 (@oreeeia
ST 2 |
e T [@LAEIER AFTS ¢

IS ST Tesive @i 2ol (Returns to Scale) I RACT SICeTb= SRl | @fom
TIEFAI G T (LRAC)) (4R SIFET @9% 3 S 2 (7 (Gl qeT |

FEREN T 2fenic (IRS) I&iE (@ e Toimie I @3 [inS Sigsires 3w 1
23, (ofeql Teo (2 Sigsiiosis [@fe #AfREicet I 23| =i 32, Teom (@i @ [ie

Rl LRMC

LRAC

ql Teofy
o7 23.9

AEIete A 2 TPl LI 5 S 51T T (920 |
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Soos Ja FRACE 20, TAM Ofo(F T SO Jia T SRR | SAmIaT 7Sl
R, AR T ST Ja AR | CwRIETHCA, Q@ e WS BT g FRACE
fRBIfRTR | G305t SR TAMTANZ FEO(F 3 NS i T 2G| A6 ASDAEIE
TAMINCRR FITS P9Ree AR 53 720 FRIEETR 23 (GIRREe 7edets w3 M@ I
S A | 93 (T 91T I F 272 GO AEFRIR T (T, (@RSANAE TR Beofine
Afomie (IRS) FIFFT T, (ST efTVMGIE Tesw I FRCe /e 7 FhE|

TN Besive elfowis [fia (DRS) Io @ ify I (@I @3 [ive Seeies
B e S RpIc, Sotme orets @fe Ssiies 3fa 3R =1fK | 331 wore el @2
SEATSE (@ W@re Iia 21K | CTRE, @SNEAT FHgPHI Sesiive afonis (DRS) TR
=3, (iSRS AfSDRGIE et I FfRee e e A |

TNRRR B Afewitd (CRS) I8 ([ SAMER A NfeF (Proportional ) Jatz Gof
TeNfsFeE Ifa @ | EIE AfSATETS N2 ol elfen (CRS) IR (2 AT
cofexiteTs o a7 29 T A |

@ @R T @ 9O e aforime gadae Serve afeniv (IRS) Sevimq aRfes
SREN T 91 2 | 3N (7S AT Sesiive dfenia (CRS) SI7 TFegRTIie S elfowl
(DRS) (4l AR | (2 FIFCel TIEFETW G A7 (LRAC) (@4l U oiFfes 27| 30 Rl
GIETCh] TREST Besiine afonis (IRS) I Svgmel 23 S CAYL! GIFTCh! TFgiTlie Sesiiva
Afov (DRS)T Swe#l B3 | TIHFRTH 97¢ A7 (@A (LRAC) MRes e Awzes Sesve
2feni (CRS) 7% T4 T |

TIIFET 2ifSs T (LRMC) @0 (FEal (el T (BT 16 | BATT 22 G35
AR ATl ST 1 Sl AIPIET I 21T I RBIR G0 231 | 219 o Afexl Gevg g
237, SIFSfIS LRAC 2T #IIF oI @5 [T & (sl forwe 2 3fa siita «q | feaitanes
T AR A ~IE LA, AfeF 7 91T TOCE I 21 AR | @Rl 9% 7 I #11-eA 40,
Hifes a7 5T IFeE @ TR AfR I EEE TS e 9 (LRMC) @EeE U
PRS2 | T AT 91 T (LRAC) ([RUIF O&iF Fle #[1 39 wes e (= S |
% [@ffE efsvime Tt 2ifes 73 wie TFEN o/ 9 (@F 5K f5g 72 3.9 ©

el 2|
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q, 2o Sesime TSR 9MC W (LRAC) (@212 fwew ke Tsivis 231 g, 9
AEHCH LRAC @4l =YD (7 90 W% TSI 2SS 3 (LRMC) TSI 9%
(LRAC) S(F T3 23 | q,3 @It LRAC (341 SFA 23 S W<t 2lifes 73 (LRMC)
FEST 97¢ % (LRAC) (& ([@fe 23|

AR (Summary)

o TeoAIe T TR [fSH (S5T o1 Tl IR+ Teoma 74 wifie g |

o THIITS FEN T “ifRTE T @RI | TS TGN SAM RS FA AR |

o I TeoAW B! ARTETHIET BHAMIN ST TLAM NSra H=IF, (@RS S FHCE SAmIe
IESISEEISE IR

o WOl CIAMINT (I IF B (2RI R @, (12 BEa (@R[l S ofs aahs
#ifes Sesiivea @I9IFCa o ol e |

o ffGF Tesie (Il B 1T T (F21 TRIRCHE SENhl U SIFfed |

o 9T TeAWH (FUR A KO AfEF Teolma (@23 8o TIeE #[ (A I |

o UfSUIN B Ty Teriive FRRCH JeTos JRETR TAMIE (S5 Lo S|

o YW I ARSI T OF o ¥ U9 (@I |

o AT W T ARSI T O AT [F9 AT 97T |

o 9T 25 AW @I R A WY v |

o THIRT T I ([, 91T ARTETA I (@ BF TIFET 91 T (J4] SAGIREE
U oipfes |

o oG ARSI T (@A Nwew e ZFFe A T (@R o e A (A |

o TFIEN AT T @R f[Twow e Zrdet @lifes 7 (3213 ©o) T #1971 A |

o THIETO (P 9F 2RTER Beoimg @, G2 SR A BHa @[l lfer IS
@I Yo ARSI 7 W | (@I € Tesg Fe1 Q1 ZFDET 2AifSs aw
(@R OOR SCE (2 B QA I ARSI Te 5 e |

o TITFRI T I ([@UT SO FIER AR WLFET 91 T (FAR fwew e (=27 3 |
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© 0 N o s~ wbdh e

L o e
N o o A~ Db FPE o

[
o

& GIRAFRR (Key Concepts)

TeoAWe Fet QFFIET

At 0 Teotr

ANfEF Teofe 5TG B

GNP %S el [y s{feiE sase [
Tesine AT 2fewie

3 T el <, T =

TAteTet (Exercises)

TeoVe] o LREC! 7 4 |

G5! BAMR JJ TesAme 5 2

G5l BHAMER 51T s 2

G5! TAMIR 2lifes T 52

G5! BHAMIE [I BeAM O 2AfTF Teolvad e T=4F 1yt 41 |
THIIE W TGRS @3 [l 76! AR F9 |

TN 2fes Seoive (i e

ISEICEIG IO RICREI RS

9] TR T (O] IR SV Afon Wi 51 2

G5! TeoAMe T (FFoT TR T afene SN 5es 2

. Gl TeoAVe I (RO TSP Teofivie eifevie SifF vet 2

3 FEE AIREICH! B¢ I ] |

<5l PR 9 27 7, o ARTETTA I3 oI P 7 F 2 G3F20R TF 52
a5l =SB 1T 27 IR, 9T ARG IR B 91 I 7 GBFEoR TS 7
TeTe egae 31 7 A A e I @k e

T 9 T ([FUCER PG (FEF 2 3IF P (SeFeq 532
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